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TWO WAYS OUT, NEITHER DESIRABLE





FIND YOUR NEXT CONGRESSMAN



GDP AND EMPLOYMENT
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HOUSING STARTS
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HOME OWNERSHIP RATES
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CONSUMPTION SHARE OF 

GDP & CONSUMER SAVING
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INDEX  OF  CONSUMER 

SENTIMENT
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RATING OF GOVERNMENT POLICY
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SMALL BUSINESS FACTS

• 90% OF ALL EMPLOYERS HAVE 

FEWER THAN 20 EMPLOYEES

• 99% HAVE FEWER THAN 500

• PRODUCE HALF OF THE PRIVATE 

SECTOR GROSS DOMESTIC PRODUCT

• EMPLOY 50%+ OF PRIVATE SECTOR 

EMPLOYEES

• PRODUCE 2/3RDS OF THE NEW JOBS



SMALL BUSINESS  

OPTIMISM  INDEX
(QUARTERLY, 1986 = 100)
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EXPECTATIONS FOR GENERAL BUSINESS 

CONDITIONSIN 6 MONTHS
(PCT “BETTER” - PCT “WORSE”)
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OUTLOOK FOR BUSINESS 

EXPANSION
(PCT “NOW IS A GOOD TIME”)
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“NO” for 23 QUARTERS



BAD TIME TO EXPAND
DUE TO THE POLITICAL CLIMATE
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% OF THOSE SAYING “BAD TIME”



REPORTED CHANGE IN PAST 

SALES (last 3 months vs prior 3)
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RECESSION ENDS



EXPECTED  REAL  SALES
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EMPLOYMENT
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BIRTHS AND DEATHS

(QUARTERLY)
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AVERAGE CHANGE IN EMPLOYMENT 

PER FIRM
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QUARTERLY:  FIRST MONTH IN EACH QUARTER



PERCENT OF OWNERS INCREASING OR 

REDUCING EMPLOYMENT
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UNFILLED JOB OPENINGS
% WITH AT LEAST ONE UNFILLED OPENING
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JOB CREATION PLANS 
% PLAN INCREASE - % PLAN DECREASE

-10

-5

0

5

10

15

20

25

76 79 82 85 88 91 94 97 '0
0

'0
3

'0
6

'0
9

'1
2

P
e
rc

e
n

t 
 o

f 
 F

ir
m

s

QUARTERLY AUG,SEPT

 



40

45

50

55

60

65

70

75

82 85 88 91 94 97 '0
0

'0
3

'0
6

'0
9

'1
2

P
e
rc

e
n

t 
 o

f 
 F

ir
m

s

% SPENDING %SPEND + LEASE AUG,SEPT

 

ACTUAL CAPITAL OUTLAYS

FIRST MONTH IN EACH QUARTER  

LEASING ADDED



PLANNED CAPITAL OUTLAYS

(NEXT SIX MONTHS)
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ACTUAL  CHANGE  IN INVENTORY
(% INCREASING - % REDUCING)
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INVENTORY INVESTMENT PLANS
[% PLAN INCREASE – % PLAN DECREASE]
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SEASONALLY ADJUSTED



ACTUAL PRICE INCREASES
SEASONALLY ADJUSTED
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MOST  IMPORTANT  PROBLEMS
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MOST IMPORTANT PROBLEMS

1. RISING HEALTH CARE COSTS-WHY YOUR PROB?

2. UNCERTAINTY ABOUT THE ECONOMY

3. ENERGY COSTS

4. UNCERTAINTY ABOUT ECONOMIC POLICY

5. COST OF REGULATIONS AND RE D TAPE

6. TAXES ON BUSINESS INCOME

7. FREQUENT CHANGES IN THE TAX CODE

8. COMPLEXITY OF THE TAX CODE

32. FINDING QUALIFIED LABOR

56. SECURING LONG TERM FINANCING









YOUNG BEN



ASSETS OF THE FEDERAL RESERVE

$800B IN 2007, $3 TRILLION NOW

MORTGAGE SECURITIES

TREASURY BONDS

CUMBERLAND ADVISORS
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SMALL BUSINESS 

CREDIT PROBLEMS
(% HARDER TO GET - % EASIER)
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REGULAR BORROWING 

ACTIVITY
(AT LEAST ONCE A QUARTER)
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LOAN DEMANDS WEAKEN THROUGH 

THE RECESSION
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SINGLE MOST  IMPORTANT  

PROBLEM FACING OWNERS
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SMALL BUSINESS BORROWING
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SMALL BUSINESS BORROWING

100

350

600

850

1100

95 99 '0
3

'0
7 11

B
IL

L
IO

N
 $

UNDER $1M TOTAL C&I

 



SO, WHERE ARE WE?
• ECONOMIC GROWTH SLOW

• UNEMPLOYMENT HIGH

• SMALL BUSINESS, HALF OF GDP, STALLED

• “FORECAST”

– GDP GROWTH OF 2%

– UNEMPLOYMENT RATE ABOVE 7% (FED TRIGGER?)

– MODEST INFLATION, ENERGY WILDCARD

– DEFICIT ¾ TRILLION DOLLARS

– INTEREST RATES START TO RISE

• THE PRIVATE SECTOR, NOT GOVERNMENT,  

WILL SAVE US





TEEN EMPLOYMENT
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TRICKLE DOWN



IT’S ALL A MATTER OF PERSPECTIVE



WWW.SMALLBUS.0RG

for charts and reports

NFIB.0RG/RESEARCH

for many other reports and the 

monthly trends report

http://www.smallbus.0rg/

