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Source: Commodity Research Bureau

Index (2003 = 100)

Commodity Price Index
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Are commodities driving a 

transition in U.S. agriculture?
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Net Returns
(Returns less variable costs)

Dollars per acre

Source: USDA Agricultural Baseline Projections, various years
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Feed Price Ratios

Ratio

Source: USDA Agricultural Baseline Projections
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Ending stocks-to-use ratio

Source: USDA and EIA Short-Term Energy Outlook

U.S. Corn Inventories and Crude Oil Production
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Dollars per Bushel

December Corn Futures Price

Source: barchart.com, Iowa State University

* Assumes yield of 165 bu/acre, corn following corn
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Could the transition in 

agriculture lead to a bust?
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U.S. Real Net Farm Income

Source: USDA
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Investors will spend $32 for every dollar of revenue.

Implies a capitalization rate of 3.1%
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Acreage Index (2000 = 100)

* Black Sea Region includes Russia, Ukraine, and Kazakhstan

Source: USDA

Global Corn, Soybean, and Wheat Expansion
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Federal Reserve Balance Sheet: Assets

Billion Dollars
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 Modest economic recovery continues, but in 

transition.

 Commodities drive a transition in U.S. agriculture.

 Softer crop sector profits

 Strengthening livestock profits, but cattle a concern

 In the transition, there are risks to U.S. agriculture, 

possibly beyond 2014.

 Farm incomes, farmland values, export markets, global 

competition, ethanol, farm debt, and interest rates

 Working capital is key in managing through a 

downturn.
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